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AS REPORTED REFTEL, PRESIDENT PEREZ ANNOUNCED IN HIS MAY DAY 
ADDRESS PLANS TO NATIONALIZE IRON ORE INDUSTRY. HE DID NOT GIVE 
ANY DETAILS OF HIS PLANS AND NO DEFINITE INDICATION OF TIMING, 
ALTHOUGH HE SPOKE OF ACTION "NOW." PRESUMABLY THIS MATTER WILL 
HAVE TO BE STUDIED AT SOME LENGTH, AS HAS PROVED NECESSARY IN 
CASE OF PETROLEUM REVERSION, IN ORDER TO DETERMINE WHAT STRUCTURE 
IRON ORE INDUSTRY WILL HAVE FOLLOWING REVERSION AND WHAT ROLE, 

IF ANY, MIGHT BE LEFT TO PRESENT CONCESSIONAIRES. FOLLIWING IS 
FULL TEXT OF PRESIDENT PEREZ' REMARKS ON IRON ORE NATIONALIZATION: 
"BUT IT (PROCESS OF PETROLEUM REVERSION) MAKES IT OF EVEN 
GREATER URGENCY TO DEFINE A NATIONAL STEEL POLICY. 

EXCEPTIONAL CONDITIONS EXIST FOR VENEZUELA TO ASSUME 
INTEGRAL CONTROL OF ITS RAW MATERIALS, AS A PRIOR CONDITION 
TO PUTTING AN END TO EXPLOITATION OF IRON ORE WITHOUT 
BENEFIT TO COUNTRY. MY GOVERNMENT SHOULD HAVE EXTRA- 
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EXPLOITATION OF MINERALS, AT THE SAME TIME IT CREATES THE 
NATIONAL STEEL COUNCIL. I WISH TO SAY THAT WE WILL TAKE 
BACK NOW THE CONCESSIONS THAT WOULD REVERT IN THE YEAR 
2000. BECAUSE WE ARE GOING TO SELL IRON AND WE ARE GOING 
TO BEGIN WITH AUDACITY PRODUCTION OF HEAVY MACHINERY." 
MCCLINTOCK 
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